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Bond Refunding and Mill Levy Correction  

Parents and Community Members of the Telluride School District R-1 

Refunding of Outstanding Bonds to Reduce Interest Costs 
The Telluride School District (“District”) recently completed a refunding of the bonds issued in 2015, following the 
November 2014 approval by voters.  This refunding delivers $1.657 million in interest savings which, combined with the 
subsequent upgrade of the District’s GO Bond credit rating to Aa1 by Moody’s Investor Service, also allowed the District 
to issue the remaining authorized bonds from the 2014 election to generate net proceeds of $2.033 million for needed 
infrastructure repairs and other eligible projects without increasing the District’s tax assessments.  The $15.405 million 
of refunding bonds were issued with a taxable interest rate of 1.97% and the $1.740 million tax-exempt bonds were 
issued at 1.24%, with maturities ranging from one to thirteen years.  The District expects to reduce its bond levy to an 
estimated 2.040 mills for 2021 as compared to 2.233 mills in 2020. 
 

Property tax change to correct decades-long misinterpretation of tax laws 
Most Colorado taxpayers will see their property taxes increase beginning this December due to a legislative fix to a 
decades-long practice that incorrectly reduced local taxes for education based on what now has been determined to be 
a misinterpretation of the Colorado Constitution.  A total of 118 of the state’s 178 school districts are impacted by this 
taxation correction. The change in tax collection is mandated by House Bill 21-1164, which was signed into law in June to 
untangle a long-held misunderstanding by the Colorado Department of Education (CDE) and others in how Colorado’s 
Taxpayer’s Bill of Rights (TABOR) should be interpreted.  The Legislature required (i) districts to determine what their 
correct mill levy should be, assuming that the unauthorized reductions had never taken place and (ii) CDE to develop a 
gradual correction plan for affected districts. 
 

Telluride School District taxpayers voted to de-TABOR in 1987 and the District’s mill levy for total program revenues 
continued to drop to its lowest point of 7.281 mills in 2009.  Since 2009, the CDE incorrectly further reduced the 
District’s mill levy to 6.053.  As a result, taxpayers in the Telluride School District will see a one mill increase in their 
property tax mills for education total program in the 2021 tax year (to a total of 7.053 mills) and then a .228 mill 
increase the following year (for a total of 7.281 mills).   A mill is a $1 tax payment for every $1,000 of taxable property 
value, which is set by a county assessor.  The addition of these funds into the education funding system will free up state 
money for education that otherwise would have been used to “backfill” the under collection of local property taxes. As a 
result, the legislature will have access to additional state funds for education. In the 2021-22 school year, the legislature 
chose to allocate these newly available state funds to additional funding for at-risk and English learner students in 
Colorado school districts.   As a result, these additional taxes will not flow through to Telluride Schools.   

 

For further details about the Mill Levy Correction please visit Mill Levy Correction information 
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